Azorbaycan Respublikas: Canub-Qarbi Qobustanin Sixzagirli,
Seytanud, Biirgiit, Donquzduq, Nardaran, flxi¢i, Qoarbi Hacivali,
Sundi, Sarqgi Hacivali, Turagay, Kenizadag, Qarbi Duvanm,
Duvanni, Solaxay ve Dasgil Yataqlarinin daxil oldugu i¢ bloku iizra
Olave Dayer Vergisi haqqinda
Protokol

Vergilere dair miieyyan prinsipler Azarbaycan Respublikasi Dovlat Neft
Sirketi ile Podratgt arasinda 1998-ct il 2 iyun tarixinde baglanmms,
Azoarbaycan Respublikasimn Milli Maclisi terafinden gabul edilerek
Azarbaycanda tam gqanun qiivvasi verilmis ve 1998-ci ilin 27 noyabr
tarixinden e’tibaren qiivveye minmis «Azerbaycan Respublikas: Conub-
Qoarbi Qobustanin $ixzegirli, Seytanud, Biirgiit, Donquzduq, Nardaran,
Ixigi, Qarbi Hacivsli, Sundi, $erqi Haciveli, Turagay, Kenizedag, Qorbi
Duvanni, Duvanni, Solaxay ve Daggil Yataqlannin daxil oldugu ii¢ blokun
Kesfiyyati, Islonmasi ve Hasilatin Pay Bélgiisii hagqinda Sazignde («Sazig»)
sorh olunur.

Sazigin vergi ilo bagh miiddealarimin hayata kegirilmasi iglin, Podrate ile
lazimi inzibati qaydalarin yaradilmasi ve razlasdinlmasi magsedile
Azarbaycan Respublikasinin Maliyye Nazirliyi, Vergiler Nazirliyi, Doviet
Gémruk Komitosi ve Azerbaycan Respublikast Dovlet Neft Sirkstinin
niimayendalerinden ibarset (Maliyys Naziri miiavininin vo Vergiler Nazirliyi
Raisinin birinct milavininin rahbarliyi ila) Komissiyanin («Komissiya»)
yaradilmasi hagqinda Azerbaycan Respublikasi Nazirlor Kabinetinin 15
yanvar 1998-ci il tarixli 7s sayli Qarar verilmisdir.

Komissiya ve Podratgt bu qaydalarin miieyyen edilmasi maqsadile
Azerbaycan Respublikasinda Slave Deyar Vergisi (ODV) hagqinda
2000 1l tarixli bu Protokol da daxil olmagla,
Protokollari imzalamaq ligiin razilifa gelmisglor. Buna uygun olaraqg, bu

Protocol Concerning Value Added Tax
For Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,
Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay,
Kyanizadag, West Duvanny, Duvanny, Selakhay and Dashgil
Fields of the Azerbaijan Republic

Certain principles concerning Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for Three Blocks of the
South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhivel;,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic entered into on 2 June 1998 by and among
the State Oil Company of the Azerbaijan Republic and Contractor, which was
enacted by the Parliament of the Azerbaijan Republic giving it the full force
of law in Azerbaijan and which became effective on 27 November 1998 (“the
Contract”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
7s dated 15 January 1998 forming a Commission (headed by the Deputy
Minister of Finance and the First Deputy of the Ministry of Taxes) comprised
of representatives of the Ministry of Finance, Ministry of Taxes, State
Customs Committee and the State Oil Company of the Azerbaijan Republic
(“the Commission™) to establish and agree with the Contractor the
administrative procedures necessary to implement the tax provisions of the
Conitract.

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol dated 2000
concerning Azerbaijan VAT. Accordingly, this Protocol sets out their mutual
understanding of the Contract and the procedures which are to be utilized in
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Protokol onlarin Azerbaycan Respublikasinda Neft-qaz emsliyyatlan ile
bagh mallann goéndarilmesi, islerin gorilmasi ve xidmsatlerin gostarilmasi
(bundan sonra metnde ‘“toqdim edilen mallar, islar ve xidmotlor”
adlanacaq) iizre 9DV meblogi ve onun tutulmas: prosesinin miisyysn
edilmasi zaman istifade edilacek gaydalarin Sazis ve iisullar iizra qarsiligh
anlasmasint milayyan edir.

Taqdim edilan mallar, isler va ya xidmatlar Neft-qaz emsliyyatlan ile bagh
olmayan basga diger maqgsadler ig¢in taqdim edildiyi halda, bels
teqdimetmalerden  Azerbaycan Respublikasi Qanunvericiliyine uygun
olaragq ©DYV calb edilacakdir.

1.  Vergi tutulmasi

1.1.  Her hansi bir Podratg toref vo Omsliyyat sirketi Neft-qaz
amsliyyatlari ile alagadar onun terafinden yerina yetirilon hor hanst
mallar, igler ve ya xidmatlarin taqdim edilmesina gora sifir faiz (0%)
deraceds ODV tutur.

1.2.  Neft-qaz omsliyyatlar ilo bagli Podratgi terafe ve ya Omsaliyyat
sirkatine mallar, isler1 ve ya xidmetleri birbasa ve ya dolayis: ilo
birbaga teqdim eden har bir Subpodratgi, bu taqdim edilon mallar,
islor ve ya xidmatler ilizra sifir faiz (0%) deraceds DDV tutur.

1.3.  Neft-gaz smealiyyatlar1 ilo bagh mallarn, islari ve ya xidmstlari
Podratg: torefs, Omeliyyat sirkatine ve ya Subpodratgiya birbaga
taqdimn edon her hansi soxs teqdim edilsn bu mallar, isler ve ya
xidmatlar iizre sifir faiz (0%) deracads 9DV tutur.

1.4,  Mallar, islor ve ya xidmotler tGzre teqdimetmoalon heyata kegiran
Podratg toraf, ©Omsaliyyat sirkati ve ya Subpodrat¢1 diger tarsfi
(Diger saziglore uygun olaraq bels taqdimetmslori sifir faiz (0%)

determining the charge to and administration of VAT on goods, works and
services provided in connection with Petroleum Operations in the Azerbaijan
Republic.

In the event that goods, works or services are supplied for purposes other than
Petroleum Operations, such supplies shall be subject to VAT in accordance
with Azerbaijan Legislation.

1. Charge to Tax

1.1. Each Contractor Party and Operating Company shall charge VAT at a
rate of zero (0) percent on all supplies made by it of any goods, works
or services in connection with Petroleurn Operations.

1.2. Any Sub-contractor making supplies of goods, works or services
directly or indirectly to a Contractor Party or Operating Company in
connection with Petroleum Operations shall charge VAT at a rate of
zero (0) percent on those supplies.

1.3.  Any supplier of goods, works or services directly to a Contractor Party,
Operating Company or Sub-contractor in connection with Petroleum
Operations shall charge VAT at a rate of zero (0) percent on those
supplies.

1.4. A Contractor Party, Operating Company or Sub-contractor making
supplies of goods, works or services to another party (who is entitled to
charge and be charged VAT at a rate of zero (0) percent on such
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1.5.

daracade ©DV-a calb etms v ya calb olunma hiiququ olan terafs)
vo ya onlarin miivafiq Ortaq sirkatlorini bele teqdimetmslar iizre
sifir faiz (0%) deraca ile ©DV-a calb edir va calb olunur.

Azarbaycan Respublikasi Coanub-Qarbi Qobustanin  Sixzegirli,
Seytanud, Biirgiit, Donquzduq, Nardaran, Ilxigi, Qarbi Hacivali,
Sundi, Serqi Hacawveli, Turagay, Konizadag, Qorbi Duvanni,
Duvanni, Solaxay va Daggil Yataqglarinin daxil oldugu ii¢ bloku iizre
tdxal ve Ixrac vergileri (riisumlar ve haglar) hagqinda Protokola
asason Podratq teref, Omsaliyyat sirksti, onlarin Ortaq sirkstleri,
onlarin Agentlari, ve ya Subpodratgilan vo ya onlarin har hansi
birinin miivafiq emskdaglan ve yaxud smekdaglarinin ails tizvleri
terafinden yerina yetirilen idxal ve ixraclardan sifir faiz (0%)
deraceds @DV tutulur.

1.5.A Beynolxalg Neft-gaz sonayesi torofinden misyysn edilmis

tisullara miivafiq olaraq, bu middoaya ve bels Protokola uygun
olaraq avvalcadon idxal edilmis asyalarin her hansi birinin
Podrat¢: tersfindan onun 6z Ortaq sirkstlarine, diger Podratgi
torafa, Omoliyyat sirkatine ve ya Subpodratgiya, yaxud Ortaq
sirkaetden Podrat¢i terafs vo ya Omesliyyat girketine onlarn
Azarbaycan Respublikasinda bir qayda olaraq hayata kegirilan
tosarrifat fealiyyatine uygun olaraq (6zii do bu ciir fealiyyst
Vergilori 6demakdan boyun gagirmaga ve ya miistesna olaraq
Vergilarden yaymmmaga  yoneldilmemsalidir)  masraflarin
béliinmasi prinsipi va ya galir olde edilmesini ve itgilere meruz
qalmag1 nezards tutmayan diger prinsip asasinda satilmasindan
va ya verilmasinden de sifir faiz (0%) doracads 9DV tutulur.
Belo asyalarin Podratg terefden onun 6z Ortaq sirketlarine,
digar Podratgr torafs, Omsliyyat sirkstine ve ya Subpodratgiya
va vaxud Ortaq sirket torafinden Podratq1 torafe vo ya
Omsliyyat Sirkstine Azorbaycan Respublikasinda masraflerin
bélunmasi prinsipi ssasinda ve ya golir alds edilmasini ve

1.5.

supplies pursuant to Other Contracts) or to their respective Affiliates
shall charge and be charged VAT at a rate of zero (0) percent on such
supplies.

All imports and exports by a Contractor Party, Operating Company,
their Affiliates, their Agents or Sub-contractors, or any of their
respective employees or employee’s family members, shall have VAT
charged at a rate of zero (0) percent in accordance with and subject to
the Protocol Concerning Import and Export Taxes (Duties and Fees) for
Three Blocks of the South-West Gobustan Including the Shikhzagirli,
Sheitanud, Byurgyut, Donguzdyg, Nardaran, Itkhichi, West Adzhiveli,
Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic.

1.5.A In accordance with established practices of the international
Petroleum industry, sales or transfer of any items previously
imported pursuant to this provision and such Protocol by a
Contractor Party to its Affiliates, another Contractor Party,
Operating Company or Sub-contractor, or by an Affiliate to
a Contractor Party or Operating Company, in accordance
with their ordinary business activities (and such activities
shall not include activities directed towards the evasion of
Taxes or solely towards the avoidance of Taxes), in the
Azerbaijan Republic on a cost-sharing or other no gain/no
loss basis shall also have VAT charged at a rate of zero (0)
percent. Sales or transfers of such items by a Contractor
Party to its Affiliates, another Contractor Party, Operating
Company or Sub-contractor, or by an Affiliate to a
Contractor Party or Operating Company, in the Azerbaijan
Republic on a cost-sharing or other no gain/no loss basis
shall not affect such VAT rate on export.
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1.5.B

itgilore meruz qalmagi nazarda tutmayan digar prinsip @sasinda
satig1 ve ya verilmasi ixrac iizra bela @DV doracasine to’sir
etmir.

Protokolun bu miiddeasina uygun olaraq idxal edilen bels
osyalarin Podratg1 teref, Omsliyyat Sirkati terefindan, onlarin
Ortaq sirkatlari, onlarin Agentlari, ve ya Subpodratgilari, va ya
onlarin istanilon smskdaslan ve ya emakdaglarinin aile tGzvlari
galir olde etmok moagsadils Azerbaycan Respublikasinda
satilmasindan  Azerbaycan Respublikas1 Qanunvericiliyina
uygun olaraq vergiye calb olunur (Sazisin 11-ci Maddasinin
miiddealarna smsl etmsk gortila).

1.6.  Podratg1 teref ve ya onun agentlori torsfinden hoyata kegirilon
Karbohidrogenlerin ixraci sifir faiz (0%) derace ils 9DV calb
olunur.

2.  ODYV sertifikati almaq liglin arize verilmos: qaydalan

2. Har bir Podratg1 teref, Omsliyyat sirketi va Subpodratgi, Sazis vo

bu Protokola uygun olaraq, homin terafe Neft-qaz amsliyyatlan ila
bagh taqdim edilen mallar, isler ve xidmetler iizre sifir faiz (0%)
deracads BDYV calb etmays va calb olunmaga solahiyyst veran Sifir
Faiz Daracali ©DV Sertifikatini almagq ligiin 2-ci Qlavads gostarilen
qaydada Vergiler Nazirliyins yazili erize vermalidir. Har bir bele
arize Omaliyyat sirketi terefinden xos maramla tasdiq edilir.
Vergilor Nazirliyl miiraciote sasasen, milmkin gader qisa miiddoat
arzinds Sifir Faiz Daracsli ©DV Sertifikatlarinin surstlorini vo arize
veran Subpodratg ilo Neft-qaz sameliyyatlarina dair birbasa ve ya
dolayis1 ile miigavile miinasibatleri ola bilen har hansi diger
Subpodrat¢iya aid diger miivafiq ma’lumatlan ©Omsliyyat sirkstine

158 Sales for profit of such items, imported pursuant to this
provision by a Contractor Party, Operating Company, their
Affiliates, their Agents or Sub-contractors, or any of their
employees or employee’s family members, in the
Azerbaijan Republic shall be taxable in accordance with
Azerbaijan Legislation (subject to Article 11 of the

Contract).

1.6. VAT shall be charged at a rate of zero percent (0%} on all exports of

Petroleum made by a Contractor Party or its Agent.

2. Procedure for Application for VAT Certificate

2.1.

Each Contractor Party, Operating Company and Sub-contractor must
apply in writing, in the form shown in Appendix 2, to the Ministry of
Taxes for a VAT Zero Rate Certificate authorizing such party to charge
and be charged VAT at a rate of zero (0) percent on goods, works and
services supplied in connection with Petroleum Operations in
accordance with the Contract and this Protocol. Each such application
shall, in good faith, be acknowledged by the Operating Company.
Upon request, the Ministry of Taxes shall, as soon as reasonably
possible, provide the Operating Company with copies of the VAT Zero
Rate Certificates for and other relevant information regarding any other
Sub-contractor that may have a direct or indirect contractual
relationship in connection with Petroleum Operations with the Sub-
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2.2,

2.3.

tagdim edir.

Vergilor Nazirliyi 2.1. bandina uygun olaraq yazili arizeni alandan
sonra, otuz (30) giin miiddatindo bels bir terafa 3-cii Slavads
gostarilmis forma iizre nomrelenmis Sifir Faiz Dersaceli 9DV
Sertifikati1 vo ya sobaebi gbstarilmskle yazih e’tiraz bildirigi verir.
Ogar otuz (30) glin miiddati Is ginii olmayan bir giinds basa ¢atarsa,
o zaman Vergiler Nazirliyl némralonmis Sifir Faiz Deracsli ODV
Sertifikatin1 hamin giindsn sonra galen ilk noévbeti Is gliniinds verir.
Subpodrat¢inin erizasinin tasdiq olunmasina Omeliyyat sirksti
torafinden Xxos meramla e'tiraz edilmasi, 6z-6zliyiinde hemin
arizenin haqiqi olmadigini e’tiraf etmaya gotirib ¢ixarmir ve hamin
erizenin Vergilar Nazirliyi terefinden redd ve ya lagv edilmesi {igiin
asas deyildir. 9ger Vergilor Nazirliyi Subpodratginin Neft-qaz
smoliyyatlan ila bagh Podratg terafe ve ya Omoliyyat Sirkstine
hagigaten, birbasa ve ya dolayis: ile, maliar, isler ve ya xidmatlar
taqdim etdiyini mistaqil suretds miioyysn eds bilirse, onda Vergilar
Nazirliyi bele Subpodratgiya Sifir Faiz Deracsli 9DV Sertifikati
vermsak hiiququna malikdir.

Har bir Podratg teraf ve Omsliyyat Sirketi iigiin verilmis har bir
Sifir Faiz Daracali 9DV Sertifikati qiivveysminms tarixinden
e’tibaran bes (5) il miiddatinde e’tibarhidir. Har bir Subpodratci
iclin verilon her bir Sifir Faiz Deraceli 9DV Sertifikati
qilvvayaminma tarixindsn e’tibaran bir (1) il miiddeti {igiin va ya
Subpodrat¢inin Neft-qaz amaliyyatlar ilo bagli Podrate terefi ve ya
Omsaliyyat Sirkatini mallarla, iglarle va ya xidmetlorls birbaga ve ya
dolayis1 ila teqdim edilmasi iizre miiqavilesinin e’tibarliliq
miiddstinda, hansi miiddatin daha qisa olmasindan asili olaraq,
e’tibarhdir. Har bir Sifir Faiz Deracali ODV Sertifikati, onun
¢’tibarlihg miiddati basa ¢atdigdan sonra hemin Sertifikatin sahibi
tarofinden otuz (30) gin miiddstinde Vergiloer Nazirliyine 2-ci

2.2.

2.3.

contractor that is submitting the application.

The Ministry of Taxes shall issue, within thirty (30} days of receiving
a written application in accordance with Paragraph 2.1, a numbered
VAT Zero Rate Certificate in the form shown in Appendix 3, or written
notification of the reasons for rejection, to such party. If the thirty (30)
day period ends on a day other than a Business Day, the Ministry of
Taxes shall issue the numbered VAT Zero Rate Certificate by the first
Business Day thereafter. The refusal, in good faith, of the Operating
Company to acknowledge a Sub-contractor application shall not, alone,
either invalidate such application or be grounds for the Ministry of
Taxes to reject or revoke such application. Where the Ministry of Taxes
independently determines that a Sub-contractor is in fact providing
directly or indirectly goods, works or services to a Contractor Party or
Operating Company in connection with Petroleum Operations , the
Ministry of Taxes may issue a VAT Zero Rate Certificate to such Sub-
contractor.

Each VAT Zero Rate Certificate for each Contractor Party and
Operating Company shall be valid for five (5) years from the effective
date of the certificate. Each VAT Zero Rate Certificate for each Sub-
contractor shall be valid from the effective date of the certificate for
one (1) year or the term of the Sub-contractor’s contract to supply
goods, works or services in connection with Petroleum Operations
directly or indirectly to a Contractor Party and Operating Company,
whichever is shorter. Each VAT Zero Rate Certificate may be renewed
upon written application by the named holder of such by submitting to
the Ministry of Taxes within thirty (30) days of the expiration date
thereof a new application, in the form shown in Appendix 2, and
marking such application as a renewal. All currently valid VAT Zero
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Olavada gosterilen formada yeni yazili srize verilmekle (iizerinds
foaliyyat miiddstinin tozelenmesi barede arize oldugu qeyd
edilmekle) tezelens bilar. Hal-hazirda qiivvada olan biitiin Sifir Faiz
Daracali @DV Sertifikatlar1 Neft-qaz smsliyyatlan basa ¢atandan
ve ya Sazigin qiivvesine xitam verilenden sonra, hansinin daha tez
bag vermesinden asih olaraq, Vergiler Nazirliyine tahvil verilir.
Podratg: terafin Sifir Faiz Daracsli ©DV Sertifikat1 da hemginin,
hemin Podrat¢: terafin Sazigde Istirak Payina sahib olmasina xitam
verildikden sonra 6z qlivvesini itirir ve Vergiler Nazirliyine tshvil
verilir.

2.3.A  Vergilor Nazirliyi har bir Podrat¢ terafe, Omsaliyyat Sirkatine

ve Subpodratgiya ©DV  Sertifikatinin  tezelonmesi barads
verilmis yazih orizoni alandan sonra otuz (30) giin miiddetinde
eyni ©DV némrasi ile yeni Sifir Faiz Daracsli 9DV Sertifikati
verir vo ya sebabi gésterilmekle yazili e’tiraz bildirigi verir. Oger
otuz (30) giin miiddati Is giinii olmayan bir giinds baga catarsa,
o zaman Vergiler Nazirliyi tezelonmis Sifir Faiz Deracsli 3DV
Sertifikatim hemin giinden sonra golen ilk névbati Is giiniinds
taqdim edir.

2.3.B Hor bir tezelenmis Sifir Faiz Daracali @DV Sertifikati avvalki

Sifir Faiz Deracsli DV Sertifikatimin vaxti basa ¢atmayana
qeder e’tibarll deyil. Tezealenmis Sifir Faiz Dearoceli 9DV
Sertifikatinin qlivvayaminms tarixindsn sonra erize vermig
torafe avvaller verilmig, ¢’tibarhhq miiddati basa ¢atmus, eyni
néomraye malik biitin Sifir Faiz Daraceli ©DV Sertifikatlan
Vergilar Nazirliyine tshvil verilir.

2.3.C Ogor bels sorgu verilarse, Omsaliyyat Sirkati sorgunun verildiyi

tarixden somnra, otuz (30) gin miiddetinds, dolayl
Subpodratginin Neft-qaz smsliyyatlan ils bagh mallar, islar va

Rate Certificates shall be surrendered to the Ministry of Taxes upon the
cessation of Petroleum Operations or termination of the Contract,
whichever occurs first. A Contractor Party’s VAT Zero Rate Certificate
also shall terminate and be surrendered to the Ministry of Taxes upon
the termination of such Contractor Party’s Participating Interest in the
Contract.

23.A The Ministry of Taxes shall issue a renewal VAT Zero Rate
Certificate to each Contractor Party, Operating Company
and Sub-contractor bearing the same VAT number, or
provide written notification of the reasons for rejection,
within thirty (30) days of receiving a written application for
the renewal of the VAT certificate. If the thirty (30) day
period ends on a day other than a Business Day, the
Ministry of Taxes shall issue the numbered VAT Zero Rate
Certificate by the first Business Day thereafter.

23B Each renewal VAT Zero Rate Certificate shall not be valid
until the expiration date of the previous VAT Zero Rate
Certificate. Upon the effective date of a renewal VAT Zero
Rate Certificate, all expired VAT Zero Rate Certificates
with the same number previously issued to the party seeking
renewal shall be surrendered to the Ministry of Taxes.

23.C If requested, the Operating Company, within thirty (30) days
of the request, shall confirm to the Ministry of Taxes that an
indirect Sub-contractor continues to provide goods, works
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ya xidmsatlor taqdim etmayi davam etmasi haqqinda Vergilor
Nazirliyine tesdigname verir. Subpodrat¢imn  Sertifikatin
tozolonmosine dair erizesinin tasdiq olunmasina ©mealiyyat
Sirksti terafinden xos meramla e’tiraz edilmesi, éz-ozliyiinde
belo tszslonmenin hegiqi olmadigim e’tiraf etmsys gstirib
¢ixarmur va hamin srizenin Vergiler Nazirliyi terafinden redd
vo ya lagv edilmasi li¢iin asas deyildir. Oger Vergilor Nazirliyi
Subpodratginin Neft-qaz smeliyyatlan ile bagli Podratg terefe
vo ya Omoeliyyat Sirketine heqigetsn, birbasa va ya dolayisi ila,
mallar, iglor va ya xidmsetler teqdim etdiyini miistaqil suratde
misyyen eds  bilirss, onda Vergiler Nazirlivi belo
Subpodratgiya Sifir Faiz Derocali 9DV Sertifikati vermak
hiiququna malikdir.

2.4, Heg bir Sifir Faiz Daracali @DV Sertifikat: va bu Sertifikat iizra
hiiquq ve 6hdaliklar étiiriile ve bagqasina verile bilmez.

3. ODV iizre boyannamslerin vo hesabatlarin doldurulmasi vo
taqdimetma qaydalar:

3.1.  Har bir Podratgi toraf, Omsaliyyat Sirketi ve Xarici Subpodrater
Toaqvim riibii baga ¢atdiqdan sonra, iyirmi (20) giin arzinds Vergilor
Nazirliyinin Idaresine 4-cii Dlavede gosterilen formada ©DV iizre
bayannams taqdim etmslidir. Ogar iyirmi (20) giin miiddsti Is giinti
olmayan bir giinde basa c¢atarsa, o zaman 9DV iizre bayannama
hamin giindan sonra gealen ilk névbati Is giiniinds teqdim edilir.

3.2. Her bir Azerbaycan Subpodratgisi 9DV lizre beyannamslori
Azerbaycan Respublikasi Qanunvericiliyine uygun olaraq taqdim
edir.

or services in connection with Petroleum Operations. The
refusal, in good faith, of the Operating Company to
acknowledge a Sub-contractor renewal application shall not,
alone, either invalidate such renewal application or be
grounds for the Ministry of Taxes to reject or revoke such
renewal application. Where the Ministry of Taxes
independently determines that a Sub-contractor is in fact
providing directly or indirectly goods, works or services to a
Contractor Party or Operating Company in connection with
Petroleum Operations, the Ministry of Taxes may issue a
renewal VAT Zero Rate Certificate to such Sub-contractor.

2.4, Each VAT Zero Rate Certificate is nontransferable and non-assignable.

3. Procedure for Filing VAT Returns and Reports

3.1

3.2,

Each Contractor Party, Operating Company and Foreign Sub-contractor
shall file with the Ministry of Taxes Department a VAT return in the
form shown in Appendix 4 within twenty (20) days following the end
of a Calendar Quarter. If the twenty (20) day period ends on a day other
than a Business Day, the VAT return shall be filed by the first Business
Day thereafter.

Each Domestic Sub-contractor shall file VAT returns in accordance
with Azerbaijan Legislation.
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3.3.  Bu Protokolun miiddsalarinin aid edildiyi her bir @DV é&dayicisi,
bilavasits 6ten Taqvim ribii arzinds fealiyystine xitam verilen, legv
edilon ve ya faaliyyeti bagqa ciir baga ¢atan Neft-qaz smaliyyatlan
ilo bagh birbasa baglanmg biittin subpodrat miiqavilaleri hagqinda
Vergilor Nazirliyinin Idaresine yazih bildiris teqdim edir. Bu
miiddaaya uygun olaraq toslob edilon bildiris, 4-cii ©lavenin I
Qosmasinda gosterilmis forma izre tertib edilmali ve ©DV
odayicisinin 9D V-a dair riiblitk beyannamesine alave edilmsalidir.

3.4.  Bu Protokolun miiddsalannin aid edildiyi her bir @DV ddayicisi
darhal, 6tan Taqvim riibii arzinde éziiniin Sifir Faiz Darsceli @DV
Sertifikatinin  surstini  bilavasite  verdiyi teroflerin  adlanm
gostarmakla, Vergilor Nazirliyinin Idaresine yazih siyahisi teqdim
edir. Bu miiddsaya uygun olaraq tslab edilen bildiris 4-cii Slavenin
II Qosmasinda gostorilmis forma iizre tartib edilmsli ve 9DV
ddayicisinin ©DV-a dair riibliik bayannamesins slave edilmslidir.

3.5.  Bu Protokolun middaalarmin aid edildiyi har bir @DV &dayicisi
Vergiler Nazirliyinin Idaresine, 4-cii Paragrafda nazarde tutuldugu
kimi, hemin @DV ddayicisine qaytarila bilen, 6denilmis 9DV
mablagini tesdig etmoak Ugiin aglabatan surstds tslob edilon
tosdigedici senedleri (9DV-in ayrica bandle aydin géstorildiyi
hesab-fakturalann suratlori daxil olmaqla) teqdim edir.

4.  Daxil olmus ©DV-in geri qaytarilmasi

4.1.  1-ci Paragrafa uygun olaraq Podrat¢1 teraf, Omsliyyat Sirksti vo ya
Subpodratg sifir faiz (0%) deracads ©DV 6demek hiiququna malik
oldugu halda, ondan sifir faiz (0%) dereceden artiq faiz derace ilo
ODV-na calb olunursa va onun tarafindsn 6denilirse, hamin toraf
bu clr Odenilmis ©DV geri qaytarilmasi hagqinda Vergilar

3.3, Each VAT taxpayer subject to the provisions of this Protocol shall
provide written notification to the Ministry of Taxes Department of the
termination, cancellation or otherwise end of all direct sub-contracts
related to Petroleum Operations that occurred during the immediately
preceding Calendar Quarter. The notification required by this provision
shall be in the form shown in Attachment I to Appendix 4 and attached
to the VAT taxpayer’s quarterly VAT return.

3.4. Each VAT taxpayer subject to the provisions of this Protocol shall
provide a written schedule to the Ministry of Taxes Department listing
all parties to which it directly provided a copy of its VAT Zero Rate
Certificate during the immediately preceding Calendar Quarter. The
schedule required by this provision shall be in the form shown in
Attachment II to Appendix 4 and attached to the VAT taxpayer’s
quarterly VAT return.

3.5. Each VAT taxpayer subject to the provisions of this Protocol shall
upon request provide the Ministry of Taxes Department with
supporting documentation (including copies of invoices upon which
input VAT is clearly identified as a separate item) as reasonably
required in order to confirm the amount of input VAT which may be
repayable to that person as provided in Paragraph 4.

4. Recovery of Input VAT

4.1. When, in accordance with Paragraph 1, a Contractor Party, Operating
Company or Sub-contractor should be entitled to pay VAT at zero (0}
percent, but is charged and pays imput VAT at a rate of more than zero
(0) percent, such party shall file for a refund with the Ministry of Taxes
Department and shall be entitled to receive a refund from the Ministry
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4.2.

43.

Nazirliyinin Idarssine ma’lumat verir ve o, bu ciir ddonilmis
mablagin tam hecmini Maliyye Nazirliyinden geri almaq hiiququna
malikdir.

Har hansi Subpodratginin Teqvim riibiinde 6dadiyi biitiin 9DV,
hamin Subpodratgimn bu Taqgvim riibi miiddstinds sifir (0%) faiz
dorace ilo 9DV colb edilon mallann, islerin ve ya xidmstlorin
taqdim edildiyi hallar istisna olmaqgla, hesaba alinmaq ve ya
qaytartimaq maqsadi ile @DV iizra beyannamsaye daxil edilir. Sgor
taqdim edilen mallar, 1slor vo ya xidmstlerden yalniz qismen sifir
faiz (0%) deracade ©DV calb olunarsa, onda Subpodrat¢i daxil olan
9DV-i sifir faiz (%) derace ile 9D V-a calb edilon taqdimetmsalarla
vergiyo calb olunan (vergi goyulan toqdimetmalorin xalis deyarinin
bu Teqvim riibli liglin biitiin teqdimetmsalerin hesab-fakturada
gostorilen tam doyorinin nisbatine asaslanan) teqdimetmaler
arasinda bolisdiirmalidir.

4.1. vo 4.2, bendlerinin miiddsalarina uygun olarag geri qaytariimah
olan ©DV-in gaytarnlmas iigiin verilan sorguya @DV bayannamasi
taqdim edildiyi tarixden sonra, mimkiin gadar qisa miiddatds, lakin
heg bir halda @DV iizre qaytariimal olan 6daniimis mablagin daxil
edildiyi ©DV bayannamesinin teqdim edildiyi tarixden sonra i¢ (3)
ay middatinden gec olmamaq sorti ile, Vergilar Nazirliyinin Idarssi
torefinden baxilir, @DV iizre boyannameni taqdim eden 9DV
odayicisinin istayins gira, bela qaytanlma bank kégiirmasi, ya 9DV
lizro golacak Shdslikler hesabina, yaxud digor Vergi 6hdsliklarinin
ovoz edilmasi hesabina (is¢ilore, yaxud Subpodratgilara
Odoniglordan tutulan vergilar do daxil olmaqla, lakin @DV
ddoayicisinin Manfast vergisi iizre ohdelikleri gsti suretds istisna
olmaqla), yaxud yuxarida gésterilen formalar1 birlesdirmekle
hayata kegirils biler. 9gar bels qaytarma, vo yaxud avaz etma SDV
iizre bayannamenin teqdim edildiyi tarixden sonra ig¢ (3) ay
miiddstinda taqdim edilmirse, @DV oddayicisinin ixtiyarn var ki, geri

of Finance of the full amount of VAT so paid.

4.2, All input VAT paid in a Calendar Quarter by any Sub-contractor shall

43,

be included in its VAT return for offset or recovery purposes unless it
makes VAT zero rate supplies during the Calendar Quarter. If supplies
are made that are only partially VAT zero rated, then the Sub-
contractor shall allocate the input VAT between the VAT zero rate and
taxable supplies based upon the ratio of the net values of the taxable
supplies to the total invoiced value of all supplies for that Calendar
Quarter.

A request for refund of VAT due under the provisions of Paragraphs
4.1 and 4.2 shall be reviewed by the Ministry of Taxes Department as
soon as 1s reasonably possible after submission of a VAT return but in
no event more than three (3) months after the date of submission of the
VAT return claiming the refund. Such refund, at the option of the VAT
taxpayer submitting the VAT return, may be in the form of cash, credit
against other VAT obligations, offset against other Tax obligations
(including Taxes withheld on payments to employees or Sub-
contractors, but specifically excluding the VAT taxpayer’s Profit Tax
liability) or a combination thereof. In the event such refund, credit or
offset is not provided within three (3) months after the date of
submission of the VAT return, the VAT taxpayer shall be entitled to
receive a refund directly from the Ministry of Finance of any
unrecovered VAT within six (6) months after the date of submission of
the VAT return. In the event a resolution is not reached with the
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4.4.

5.

5.1.

5.2.

gaytartimamis her hanst 9DV, 9DV iizre bayannams teqdim
edildiyi tarixden sonra alt1 (6) ay miiddatinde bilavasite Maliyye
Nazirliyinden alsmn. Oger bu mesale Maliyye Nazirliyi ile hsll
edilmirse, miibahiso eden taroflorin razilifina ssassn arbitraja
verilir.

BDV iizra 6danilmis mabloglerin geri qaytanlmasi ©DV 6deniginin
aparildigy valyutada hesyata kegirilir. Buna baxmayaraq 9DV
bdayicisinin istoyine géra bels qaytarma ve ya galecek vergilere
qgars1 hesablasma eyni valyutada ve ya Manatla, homin qaytanlma
va vya hesablasma edilon tarixde Azerbaycan Respublikas
Beynelxalg Bankimin mazennssi ilo hayata kegirilir.

Toaqdim edilen mallar, islar v ya xidmatler iizre ©DV-in calb
edilme qaydasi

Mallar, isler va ya xidmetlar iizra 1-ci Paraqrafa uygun olaraq sifir
faiz (0%) derace ile ©ODV &demsli olan taqdim eden bels
taqdimetmalori hoyata kegirerkan, alicinin 3-cli Slaveds gosterilmis
forma iizre giivveda olan Sifir Faiz Deracsli @DV Sertifikatinin
suratini alir. Bgar alicimn Sifir Faiz Derocali ©DV Sertifikatinin
surati mallar, islar va ya xidmstlar taqdim edon tersfindan hesab-
faktura alictya verilona geder mallar, isler va ya xidmatlar taqdim
edono verilmirse, onda mallar, igler ve ya xidmstlor taqdim edsn
ODV-i Azarbaycan Respublikasimn Qanunvericiliyine uygun olarag
tutur (Sazisin 11-ci Maddasinin miiddsalanna smal serti ils).

Quvvads olan Sifir Faiz Daracsli ©DV Sertifikatinin surati Vergilor
Nazirliyinin Idarasine ve mallar, isler va ya xidmeatler teqdim edens
hemin teqdimetmsler iizro sifir faiz (0%) derece il 9DV
hesablamaq hiiququ oldugunu testiq etmok iigiin kifayot hesab
edilir.

44.

Ministry of Finance, the issue shall be submitted to arbitration as the
parties to the dispute shall agree.

All repayments of input VAT shall be in the same currency as the
original VAT payment. However, in cases of credit or offset of VAT,
the taxpayer shall have the choice of original currency or manat
calculated at the official exchange rate of the NBAR at the date of
credit or offset.

5. Administration of VAT on Supplies of Goods, Works or

5.1.

5.2.

Services

A supplier of goods, works or services who should charge VAT at a
rate of zero (0) percent in accordance with Paragraph 1 shall, upon
making those supplies, obtain a copy of the purchaser’s current VAT
Zero Rate Certificate, in the form shown in Appendix 3. If a copy of
the purchaser’s VAT Zero Rate Certificate is not provided to the
supplier prior to the supplier invoicing the purchaser, then the supplier
shall charge VAT in accordance with Azerbaijan Legislation (subject to
Article 11 of the Contract).

A copy of the current VAT Zero Rate Certificate shall be conclusive
proof between the Ministry of Taxes Department and the supplier
evidencing that the supplier may charge VAT at a rate of zero (0)

10

percent on such supplies.
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5.3.

6.1.

6.2,

6.3.

idxal ve ixrac edilen mallar, iglor ve ya xidmatlerin @DV-na calb
edilme qaydasi Sazigo habels Idxal ve Ixrac vergilori haqqinda
Protokola uygun olaraq mitayyon olunur.

Digar mosalsler

Bu Protokolun miiddsalar ©maliyyat Sirkstine o, Podratgi taraf ola
bilacayi kimi tatbiq edilir. Ogar Omaliyyat Sirkati har hansi sebaba
géra, har hansi mablagds ODV ddayarss, belo ©DV 4-cii bandinin
miiddsalarina uygun olaraq Podrat¢imin adindan 6dsnilmis hesab
olunur.

Podratg1 toref, ©Omsaliyyat Sirketi, onlarin Ortaq sirkatlori, onlarin
Agentleri, vo Subpodratgilart onlann mivafiq Subpodratgilan
terefinden tutulmayan ve ya ddonilmayan BDV ils slagadar vs ya
bu clir Subpodrat¢inin Azerbaycan Respublikasinin Qanunvericilik
gaydalarina sme] etmoamssi ile bagll har hanst digor hallar iclin heg
bir 6hdalik ve ya ma’sulliyyst daginurlar,

Ogar Podrate: taraf, Omoliyyat Sirkati ve yaxud Subpodratgi Digor
sazig lzro terafdirse ve ya torofin birbasa ve yaxud dolayisi ilo
subpodratgisidirsa, bele Podratg taref, ©Omeliyyat Sirksti ve ya
Subpodratgi oDV-le bagh bildiriglerin, hesabatlarin,
bayannamelorin ve diger miivafiq senadlerin Vergilor Nazirliyino
taqdim edilmasi liglin, inzibati sameralilik maqsadile, 5-ci Blavade
gostorildiyi formada Vergilor Nazirliyine bele Podratg terafs,
Omoliyyat Sirkstine ve Subpodratgiya ©DV-s aid olan har hansi
Sazigin ve ona dair protokohun(larin) (Sazis ve bu Protokol va ya
bela Diger sazig ve ona aid protokol(lar)} totbiq edilmesi haqginda
bildiris verir.

5.3. Administration of VAT upon importation and exportation of goods,
works and services shall be in accordance with the Contract as well as
Protocol on import and export taxes.

6. Other Issues

6.1. The provisions of this Protocol shall apply to an Operating Company as
if 1t were a Contractor Party. If an Operating Company pays any VAT,
for whatever reason, such VAT shall be recoverable, pursuant to the
provisions of Paragraph 4, on behalf of the Contractor.

6.2. A Contractor Party, Operating Company, their Affiliates, their Agents
or Sub-contractors shall have no liability or responsibility for VAT
which their respective Sub-contractors do not withhold or pay, or for
any other failure of such Sub-contractor to comply with Azerbaijan
Legislation.

6.3. For administrative efficiency, where a Contractor Party, Operating
Company or Sub-contractor is a party or a sub-contractor directly or
indirectly of a party to an Other Contract, such Contractor Party,
Operating Company or Sub-contractor shall notify the Ministry of
Taxes in the form shown in Appendix 5 which agreement and
protocol(s) thereunder concerning VAT (the Contract and this Protocol
or such Other Contract and protocol(s) thereunder) are to apply to such
Contractor Party, Operating Company or Sub-contractor for purposes
of submitting notices, reports, returns and other correspondence to the
Ministry of Taxes Department concerning VAT,

11

S/ P




Azarbaycan Respublikast Conub-Qorbi Qobustanmn Sixzagirli Seytanud, Birgiit,

Donguzdug, Nardaran, fixici, Qorbi Hacivali, Sundy, Sargi Hacivali, Turagay,

Konizadag, Qarbi Duvanns, Puvanny, Solaxay ve Dasgil Yataglarmin daxi oldugu

Ug bloku iizre Slave Dayar Vergisi hagginda Protokol

Protocol Concerning Value Added Tax for Three Blocks of the South-West Gobusian
Including the Shikhzagirli, Sheitanud, Byurgyui, Donguzdyg, Nardaran, ilkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny,
Solakhay and Dashgil Fields of the Azerbajjan Republic

6.3.A  Vergiler Nazirliyi 6.3. bondina uygun olaraq yazili bildirig
aldiqdan sonra, otuz (30) giin miiddstinde bels bildirisi tasdiq
edir vo yaxud e’tirazin sabobi gosterilmekle yazih izahat teqdim
edir. 9ger otuz (30) giinliik miiddat I giinit olmayan bir giinds
basa catarsa, Vergiler Nazirltyi tostiq edilmis bildirisi ve ya
sabablari gostorilmakle, e’tiraz izahatini1 hamin glindan sonraki
ilk novbsti Is giiniinds teqdim edir. Belo torof Vergiler
Nazirliyinin qabaqcadan yasih razih@ olmadan 6z gerarm

deyiga bilmaz.

6.3.B  Podratg1 toref, Omsliyyat Sirketi ve ya Subpodratg: 6.3.
bandinde gosterilmis Diger sazig iizre toraf vo yaxud terafin
birbaga ve yaxud dolayr subpodratgisi olmag) dayandirildiga
tarixden sonra otuz (30) giin middstinds, bels Podratg toref,
Omeliyyat Sirketi ve ya Subpodratey ODV miinasibatds,
Vergilar Nazirliyine bildirig, hesabat, bayannams ve diger bu
kimi senadleri vermsak magsadi ile hsmin Podratg1 torafs,
oOmeliyyat $irketine ve ya Subpodrat¢iya hal-hazirda 9DV dair
hans! sazisin vo ona alave edilen protokolun(larin) tstbig
edilmasi oldugu haqqinda Vergilor Nazirliyino 5-ci Olavads
gostarilmig formada bildirig verir. Har hansi bels taraf otuz (30)
glin miiddatinda doyisikliklarla bagh bildiris vermssa, bu homin
torofin bu Sazigo asasen toref ve ya Subpodratgl olaraq galdif
miiddstde Sazigin vo bu Protokolun sgortlerinin ona samil

edilmasina gatirib gixarr.

6.3.C Bu Protokolun diger hallan nazards tutan

miiddaalarindan asih olmayaraq, 6.3. bondinin miiddsalarim
har hansi bir taref (1) Sazisda ve yaxud bu Protokolda nazards
tutulan 9DV aid olan Vergi dsracslorini, azad olunmalari,

6.3.A

6.3B

6.3.C

The Ministry of Taxes shall approve such notification, or
provide written explanation of the reasons for rejection,
within thirty (30) days of receiving a written notification in
accordance with Paragraph 6.3. If the thirty (30) day period
ends on a day other than a Business Day, the Ministry of
Taxes shall issue its approval or explanation of the reasons
for rejection, by the first Business Day thereafter. Once
such notification is approved by Ministry of Taxes, such
party may not change its choice without the prior written
consent of the Ministry of Taxes.

Within thirty (30) days of the date a Contractor Party,
Operating Company or Sub-contractor ceases to be a party
or a sub-contractor directly or indirectly of a party to the
Other Contract selected in Paragraph 6.3, such Contractor
Party, Operating Company or Sub-contractor shall notify
the Ministry of Taxes in the form shown in Appendix 5
which agreement and protocol(s) thereunder concerning
VAT are to now apply to such Contractor Party, Operating
Company or Sub-contractor for purposes of submitting
notices, reports, returns and other correspondence to the
Ministry of Taxes Department concerning VAT. The failure
of any such party to provide such notification change within
the thirty (30) day period shall cause such party to be
subject to the terms of the Contract and this Protocol so
long as such party remains a party or a Sub-contractor
under the terms of the Contract.

Notwithstanding anything contained herein to the contrary,
the provisions of Paragraph 6.3 shall not be used by any
party (1) to transfer the Tax rates, exemptions, interest
rates, fines or penalties contained in the Contract or this

12
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6.4.

6.5.

6.6.

Bu Protokol

faizleri, corimsleri ve sanksiyalar1 har hans: Digoer sazigin ve
yaxud ona slave edilen protokolun(larin) hesabma kegirmok
Uglin; va yaxud (2) her-hans1 Diger sazisde ve yaxud ona slave
edilen protokol(lar) da nazerds tutulan 9DV aid olan Vergi
deracslerini, azad olunmalari, faizlori, cerimslori ve
sanksiyalan Sazigin ve yaxud bu Protokolun hesabina kecirmak
lighin 1stifads etmayacakdir.

Vergilar Nazirliyinin Naziri ve yaxud onun lazimi qaydada te'yin
olunmus miiavini vaxtinda ve lazim goldikds, bu Protokolda
(Hokiimatin resmi sexslerinden va hemginin Podratg terafin ve ya
Omsliyyat Sirketinin selahiyyetli niimaysndalarinden suallar daxil
olmagla, lakin bununla mehdudlasmadan) nezerds tutulmug
miiddealarin biitiin izahatlarin: ve yaxud serhini yazili formada
taqdim edir.

Sazisin @DV aid olan miiddsalarmin semersli v to’sirli tatbiqini
te’min etmok ii¢lin bu Protokol iizro her hansi bir toref Sazigin
givvede oldugu miiddetds istenilon vaxt diger tereflore bu
Protokola dayisiklikleri toklif ede biler. Taroflor xos meramla ve
miimkin vaxt miiddstinde her hansi bels dayisikliklore dair
damsiglar apanirlar.

Bu Protokol Azarbaycan ve Ingilis dillarinds imzalanmsdir va

Arbitraj gaydalarina ve Sazisin 12.1(c) bandine amal etmak sarti ila
senadin hor iki dildeki variant: eyni giivvays malikdirlor.

2000 ilde Azerbaycan Respublikasintn

Maliyye Nazirliyinin, Vergilor Nazirliyinin, Dévlat Gémriik Komitesinin va
Azerbaycan Respublikasi Dévlat Neft Sirketinin niimayondalerinden ibarat
Komissiya ve Komonvels Qobustan Limited, Sooner Qobustan Petroleum

Protocol to any Other Contract or protocoi(s) thereunder
concerning VAT, or (2) to transfer the Tax rates,
exemptions, interest rates, fines or penalties contained in
any Other Contract, or protocol(s) thereunder concerning
VAT, to the Contract or this Protocol.

6.4. The Head of the Ministry of Taxes, or his duly appointed deputy, shall

6.5,

6.6.

This Protocol is entered into on this

provide in a timely manner and, as necessary, in writing all
clarifications or interpretations of the provisions contained in this
Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor Party or
Operating Company).

In order to ensure the effective and efficient application of the
provisions in the Contract concerning VAT, any party to this Protocol
may propose amendments to this Protocol to the other parties at any
time during the term of the Contract. The parties shall negotiate any
such amendments in good faith and within a reasonable period of time.

This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 12.1 (c) of the
Contract, both languages shall have equal force.

2000 by the

Commission, comprised of representatives of the Ministry of Finance,
Ministry of Taxes, State Customs Committee and the State Oil Company of
the Azerbaijan Republic, and Contractor, comprised of Commonwealth
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Ltd. Sirkati vo ARDNS-in Ortaq Neft Sirkatinden ibarst Podratgi arasimda
va onlar terafinden imzalanmigdir.

Komissiyanin adindan va onun tapsing: ile:

7

Vozifasi: Hlut 2/-’%‘ e /?7 Vaﬂfasf

393 Lo elb 7
can Respublikas: Vercrlor Nazicliyvindan

Imza: / Imza:

Vaz;féw Vozifosi:

i 2
Vazifasi: _ﬁf m rarP

Vozitasi: m WP’

¥

Ve //a/m/ jiewf [y ot 11

Gobustan Limited, Sooner Gobustan Petroleum Company Limited and
SOCAR 0il Affiliate.

Acting for and behalf of the Commission:

Title: eligpe st 392025 Title: '.ép?[l{/ c% f/ (,;/; 2 Edrne
d;;du@ ﬁ'«;—?&fzﬂ-f

Representing the Ministry of Taxes of the Azerbaijan Republic

TI%M‘

Representing the State Customs Committee of the Azerbaijan Republic

[ bl A 00ty [ Loy malos
W le: %/ / ﬂ/ m““’

Title: %ﬂy/
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Azorbayvean Respublikast Diviet Neft Sirkatindon

Imza:

d ) Imza: e
7 7
Vazifasi: Vazifasr:

Podrat¢inun adindan vo onun tapging ila:

Komonvels Qobiti¥an Lid., Sooner Qobustan Petrofeum Lid vo

ARDNS-in OrtagWelt Sickotindan
Imza ‘ Imza:
Vazifasi: ?Iﬁs VDY Vazifase:

Title: 46/;” Z// e/ CA LD Title:

For and behalf of Contractor:
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1-ci Dlava
To’rifler

Bu Protokolda istifade edilen bdyiik harflorle yazilmis soz ve ifadslerin bu
sanaddo bagqa ta’rifi yoxdursa, onlar Sazisde hemin soz ve ifadelore
verilmis ma’naya malikdirlor. Asafida verilmg soéz ve ifadslsr bu
Protokolda istifads edilarkon agagida gdsterilmis ma’nam dasiyirlar:

“QOrtaq girkat” — Podratg! tarafs aid olanda:

{a) el sirkat, korporasiya va ya har hansi bagqa hiquqi sexsdir
ki, gostarilon Podrat¢: toraf hamin slrkatm korporasxyanm
va ya her hansi diger hiiquqi sexsin iimumi yigincaginda
saslerin alli faizinden (50%) ¢oxunu to’min eden sshmlsrin
bilavasita ve ya dolayisi ile sahibidir, yaxud

(b) elo girkat, korporasiva vo ya har hansi basqa hiiquqi gexsdir
ki, o hemin Podratgt teraefin fimumi yigincaginda saslarin alli
faizindan (50%) goxunu ta’min edan sshmlarin bilavasite vo
ya dolayisi ilo sahibidir, yaxud

(©) ela girkat, korporasiya ve ya her hans: bagqa hiiquqi sexsdir
ki, onun hsmin sirketin, korporasiyanin va ya hsr hansi
diger hiiqugi soxsin Umumi yifincaginda seslerin alli
faizinden {50%) ¢oxunu ta'min eden sshmlsrin bilavasits ve
ya dolayis il elo sirkete, korporasiyaya ve ya diger hiiquqi
soxso moxsusdur ki, o ham de bilavasite va ya dolays: ile
hsmin Podrater terafin iimumi yigincaginda ssslarin slh
faizindan (50%) ¢oxunu ta’min edsn sshmlarin sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attnibuted to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(2)

(b)

©

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.
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“Agent” — her hansi gexs mallann, isleri vo xidmotlorin Azarbaycan
Respublikasinda idxal vo ixrac smsliyyatlan digoer soxslorin adindan ve
onlarn tapsingi ile hayata kegirilmosi demakdir.

“Azarbsycan Respublikasinin Qanunvericiliyi” — ARDNS-in, onun har
hanst Ortaq sirketinin ve ya har hansi diger Dévlat orqanmin taraf oldugu
Azarbaycan Respublikasinin Milli Maclisi tersfindon ratifikasiya edilmig
birga amsliyyat, kesfiyyat, islenme, hasilatin pay bdlgiisii va diger saziglor
daxil olmaqla, Azerbaycan Respublikasinda normativ-hiiquqi akt giivvesine
malik olan ganunlar, qaydalar, normalar, gostarigler, qararlar, protokollar
va diger senadler demakdir.

“Is giinii” — gonbe, bazar gliini ve Azerbaycan Respublikasinda Déviat
bayram olan giinlerden basqa, hoftenin har hans ginil demakdir; lakin, 4.3
vo 4.4 bandlerinin meqsadlari baximindan «fs gini» o giin hesab edilir ki,
Ingiltarsnin London sohorinds banklar is smsliyyatlar aparmaq igiin
adotan agiqdirlar, lakin Londonun «Faynengial Taymz» qazetinin darcinin
dayandirilmas: hali miistesna olmagla. Axirinci halda belo miivafiq seher
Amerika Birlogmis Statlarinin Nyu-York Statindaki Nyu-York gahari olur.

“Teqvim riibii” — har hanst Teqvim ilinde yanvarin birinde (1-ds), aprelin
birinds (1-ds), iyulun birinds (1-da) vo oktyabrin birinde (1-da) baslanan lig
(3) ardicil aydan ibarat dévr demokdir.

“Teqvim 1li” — Qriqori teqvimine asaslanan, yanvarin birinds (1-dan)
baglanan ve ondan sonraki dekabrin otuz birinds (31-da) basa gatan on iki
(12) ardicil aydan ibarst dévr demakdir.

“Agent” means any person, who acts on behalf of another person in respect
of the importation or exportation of goods, works or services to or from the
Azerbaijan Republic.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraphs 4.3 and 4.4, “Business Day” means a
Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Times of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

“Calendar Quarter” means a period of three (3) consecutive months
commercing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.
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“Sazig” - 2 iyun 1998-ci il tarixinds Azarbaycan Respublikasi Dévist Neft
Sirkati ilo Podratet arasinda imzalanmis 27 noyabr 1998-cj il tarixden
qivveye minmis «Azerbaycan Respublikasi Conub-Qorbi  Qobustanmn
S1xzogirli, Seytanud, Biirgiit, Donquzdug, Nardaran, IIxi¢i, Qarbi Hacivali,
Sundi, $erqi Hacivali, Turagay, Kenizedag, Qerbi Duvanm, Duvann,
Solaxay ve Dasgil Yataglarimn daxi] oldugu #¢ blokun Kasfiyyati,
Islenmasi ve Hasilatin Pay Bolgiisii haqqinda Sazig» ve hamginin, ona edilen
har hansi uzadilmalar, tazelomsler va ya dayisikliklor demskdir.

“Kontrakt sahasi” — Sazigin 2-ci Olavesinds verilmis tosvirs ve konturlara
uygun olan (Sazigin giivvade oldugu va uzadila bilecayi biitiin miiddat
arzinda har vaxt, saothdan tutmug qazmamn texniki cahatdan mumkiin olan
har hansi vo biitiin derinlikloradsk) sahe demokdir.

“Podratg1” - birlikds biitiin Podrat¢i teroflar demakdir.

“Podratg1 tereflor” - birlikde Komonvels Qobustan Limited, Sooner
Qobustan Petroleum Ltd. Sirkati, ARDNS-in Ortaq Neft Sirkati vo onlarm
hiiquq varisleri ve miivekkillari demakdir.

“Podratg1 terof” - Komonvels Qobustan Limited, Soconer Qobustan
Petroleum Ltd. Sirketi, ARDNS-in Ortaq Neft Sirkoti vo onlarin hiiquq
varislerindan ve miivakkillorinden hor hans; biri demakdir.

“Giin” - her taqvim giinii 00 saatda, :00 daqiqads, :01 saniyeda baglayan va
taqvim giini il yugun galen iyirmi dérd (24) saatliq miiddat demskdir.

“Giinler” - bir Giinden artiq olan miiddot demakdir.

“Dollar” va ya “$” — Amerika Birlosmis Statlarinin pul vahidi demakdir.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for Three Blocks of the South-West Gobustan Including
the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic” dated 2
June 1998 with an effective date of 27 November 1998 between the State Oil
Company of the Azerbaijan Republic and Contractor, and any extension,
renewal or amendment thereof.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively Commonwealth Gobustan Limited,
Sooner Gobustan Petroleum Company Limited, SOCAR O] Affiliate and
their successors and assigns.

“Contractor Party” means any one of Commonwealth Gobustan Limited,
Sooner Gobustan Petroleum Company Limited, SOCAR Oil Affiliate and
their successors and assigns,

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days™ means a period of more than one Day.

“Dollars” or “$” means the currency of the United States of America,
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“Yerli Subpodratgis1” — Azarbaycan Respublikasinda geydiyyatdan kegan,
ganuni surstde yaradilan ve ya taskil edilen hiiquqi soxs ve ya teskilat olan
Subpodradg1 demakdir.

“Ikigat vergi haqqinda miigavile” ve ya “Ikiqat vergigoymanin aradan

qaldinlmas1 hagqinda miiqavile” - golirlers ikiqat vergi qoyulmamasi lglin

Azarbaycan Respublikasinda totbiq edile bilon, Vergilore aid har hansi
miiqavils ve ya konvensiya demakdir.

“Xarici smoakdagslar” - Podratgr Terefin, Omeliyyat sirketinin, onlarin
Ortaq sirkatlerinin, onlarin Agentlarinin, vo ya Subpodratgilarinin
Azerbaycan Respublikasindan bagqa diger &lkenin vetendaslan olan
amekdaslar1 demakdir.

“Serbast dénarli valyuta” — Dollar ve/yaxud beynolxalq bank birliyinda
hamiligla gebul edilmis digar sarbast dénarli xarici valyuta demakdir.

“Xarici Subpodratg” - Azarbaycan Respublikasimin  hiidudiarindan
kenarda qeyds alinmus, qanuni yolla yaradilmis ve ya tagkil edilmis har
hansi hiiquqi goxs ve ya yaxud tegkilat olan Subpodratgi demakdir {0
cimloden Azerbaycan Respublikasinin  vetendasi olmayan ve ya
igogbtiironle smak miinasibetleri olmayan isciler).

“UDM deflyatorunun indeksi” — ABS$-1n iimumi daxili mahsulu iigiin sozsiiz
qiymstior deflyasiyasmin  indeksi demekdir ve o, AB§ Ticarat
Departamentinin  Iqtisadi Tohlil Biirosu terefinden (ITB) «Miiasir
kommersiya foaliyystinin icmal» adli riibliik nagrde ¢’lan edilir. Bu nasrin
buraxilgt dayandirilarsa, Teraflor Beynalxalq Valyuta Fondunun
«Beynalxalq maliyye statistikasi» nasrinden, yaxud Toareflor arasinda
qarsihigh razihiga gore diger miinasib nasrdan istifads edaceklar.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any freaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Foreign Employees” means employees of a Contractor Party, Operating
Company, their Affiliates, their Agents or Sub-contractors who are citizens of
any country other than of the Azerbaijan Republic.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.
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ciimladen ARDNS, her hans markasi vo ya yerli hokiimat orqanlari, habels
har ciir basqa tomsiledici organlar, bas idaraler ve idars etmak, qanunlar
gsbul etmsk, nizama salmaq, vergilora calb etmok va vargileri, yaxud
risumiar: tutmagq lisenziyalar ve icazslor vermak, bu Protokolla alagadar
Podrat¢imin har hansi hiiquglarimi shdsliklerini ve ya faaliyyatini tasdiq

“Karbohidrogenlarla bagh foaliyyat” - Azarbaycan Respublikasinda Vo ya
onun hiidudlarindan kanarda yerine yetirilmasinden asil: olmayaraq, tarefin
Azsrbaycan Respublikasinda Karbohidrogenlorla bagh Sazigls mileyysn
olunmus 6z vo ya Omsliyyat sirkstinin adindan Kontrakt sahesinds
kesfiyyat, istehsal iglorlo slagadar olan biitiin fealiyystlor demakdir-.

“Faiz” — Vergilorin askik vo ya artig Sdenilmesi iizre 8dsnilan mablagi
bildirir ve édanis edilmayen har bir tam giin iigiin LIBOR dorocasi iistagsl
dord faiz (4%) derocesine bsrabar hesablanan moebleg demekdir (vo ya
doenisdan avvel galan Taqvim riibii tigin LIBOR daracesi iizra).

“LIBOR” - London banklararasi depozitlsr bazarinda Dollar tekliflsri
deracasinin orta adadi qiymeti kimi hesablanan faiz darscesi demoakdir: bu
daraca her giin Londonun «Faynengl Taymz» (Financial Times) gezetinds
dere edilir, ham ds bu orta adadj qiymsat ii¢ (3) aydan ibarat Teqvim riibii
dovrii  lglin  gétiirtilir. (Oger «Faynans] Taymz» gozetinin nasri
dayandirilarsa, daracenin e’lan olundugu diger belo monba Fajz tutulan
terefle Vergilor Nazirliyinin qarsiigh razilig ile miteyyan edilir).

“Government”,
Authorities” means the government of the Azerbaijan Republic and any

authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol.

“Petroleum Operations” means a] activities carried out in connection with
the Contract, directly or through the Operating company, relating to the
rehabilitation, exploration, development and production of the Contractor
Area whether such activities are performed in the Azerbaijan Repubiic or
elsewhere.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for cach complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the party being charged Interest and the Ministry of Taxes shall
agree),
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Konizadad, Qorbi Duvann, Duvanns, Sofaxs v v Daggrf Yataglarmm daxi oldugu
iy bloku tizrs Slave Deyar Vergisi haggmda Protokol :

Protocol Concerning Value Added Tax Jor Three Blocks of the South-West Gobustan
Including the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny,
Solakhay and Dashgil Fields of the Azerbaijan Republic

“Vergiler Nazirliyi” - Azerbaycan Respublikasimin vergi masslolarini
tenzimlemak, qaydaya salmaq, Vergi tutmaq ve yigmaq selahiyyeti verilon
Dévlet orqan: ve yaxud Vergiler Nazirliyinin Reisi ve ya onun lazimi
qaydada to’yin edilan miiavini terefinden vergi masalolerini tenzimlomak,
qaydaya salmaq, Vergi tutmaq vo yigmaq sslahiyyati verilen diger belo
Dévlet orqani demakdir.

“Manat” ~ Azarbaycan Respublikasinin pul vahidi demeakdir.

“Omaliyyat sirketi” - Sazisin 6-c1 Maddasing uygun olaraq Podratgin
adindan Neft-qaz smsliyyatlan aparmaq l¢iin miieyyan miiddste to’yin
edilen sirkst demakdir.

“Diger sazig” ve “Diger sazigler” — Sazisden bagqa, ARDNS-in ve onun her
hans1 Ortaq sirkstinin vo ya hor hansi Déviet orqaninin tsref oldugu,
Azarbaycan Respublikasinin Milli Maclisi tarofindan ratifikasiya edilmis,
har hansi uzadilmalan, tezelsmalori ve ya doyisikliklori daxil olmagla,
istenilon sazis va ya sazislor demekdir.

“Daimi niimayandalik” ~ me’nas: miivafiq Ikiqat vergiqoymanin aradan
daldinlmas: hagqinda miiqavileda verilmigdir. Ogor bels Miiqavilo méveud
deyilss, onda Daimi niimayendalik termini 1992-¢i ilds Iqtisadi Omekdashq
ve Inkisaf Taskilati tsrefinden hazirlanmis gelirlor va kapital vergisi
haqqinda Birtipli Sazisds géstarilen eyni ma’nays malikdir.

“Protokol” - bu protokola qosulmug slavalarls birlikds bu sonad vo elaco
de toreflarin yazili suretds razilagdirdiglari her hans: uzachimalar,
tozelomoalar va doyisikliklor demakdir.

“Karbohidrogenlor” - Xam neft va tebii qaz demakdir.

“Ministry of Taxes” means the main Governmental Authority for the
Azerbaijan Republic which has the authority to govern, regulate, levy or
collect Taxes, or such other Governmental Authority authorized by the Head
of the Ministry of Taxes, or his duly appointed deputy, to govern, regulate,
levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“Operating Company” means a company appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in accordance with
Article 6 of the Contract,

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Protocol” means this protocol, together with-the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

“Petroleum” means Crude Oil and Natural Gas.
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Azarbaycan Respublikas: Conub-Qorbi Qobustanmn Sixzagirli Seytanud, Birgii,
Donguzdug, Nardaran, Hxig;, Qortr Hacivolj Sundy Sargi Hacrvoli, Turagay,
Konizadag, Qorbi Duvanns, Duvanny, Solaxay vo Dasgil Yataglarummn daxil oldugu
g bloku dizre Ojave Dayar Vergisi haggiuida Protokol

Protocol Concerning Value Added Tax for Three Blocks of the South-West Gobustan
Including the Shikhzagirli, Sheitanud, Byurgywt, Donguzdyg, Nardaran, likhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny,
Solakhay and Dashgil Fields of the Azerbaijan Republic

“Neft-qaz emsliyyatlan” - Azarbaycan Respublikasinda ve ya onun
hiidudlarindan kenarda aparilmasinda asii olmayaraq, Karbohidrogenlorin
kegfiyyati,  qiymstlendirilmasi, iglonmesi,  ¢ixarlmasi,  hasilat;,
sabitlesdirilmasi, hazirlanmasi (o ciimlodan Tobii qazin e¢’'mal)) oyadilmasi,
tazyiq gostorilmasi, toplanmasi, saxlanmasi, yerlogdirilmasi, yiiklonmasi,
Catdinlma menteqesinedek naql edilmesi ve Kontrakt sahesinde hasil
edilmis Karbohidrogenlerin satilmas: vo Kontrakt sahasi ilo bagh lsgvetms
empliyyatlan demakdir.

“Dévist Gomriik Komitesi” - Azerbaycan Respublikasinin idxal ve ixrac
vergl ve riisumlarii tenzimlomek, qaydaya salmaq, tutmaq ve yigmagq
solahiyyetine malik bas Dévlat orgam ve vaxud Dévlet Gomriik
Komitssinin Sadri ve ya onun lazimi qaydada ta’yin edilen miiavini
tarofinden vergi masslolorini tenzimlomak, qaydaya salmagq, idxal va ixrac
vergilori vo risumlan tutmaq ve yigmaq selahiyyati verilon digar belo
Dévlat orgam demsakdir.

“Gomriik orgam” — tarefin riisum vermak magqsadile qeydiyyatdan keg¢diyi,
yerli, sohsr, rayon ve ya bélgs tizre Dévlst orqani demskdir.

“Subpodratg1” — Podratgi teref ve ya Omoliyyat sirketi ile, yaxud Podratg
torof vo ya Omaliyyat sirketinin adindan birbasa va ya dolayisi ila, Sazisle
bagh mallari teqdim eden, isleri géron, yaxud xidmatisri gostaran hor hans
fiziki va ya hiiquqi saxs demokdir.

“Vergilor Nazirliyinin Idaresi” - terefin Vergi vermek maqsadilo
qeydiyyatdan kegdiyi Vergilor Nazirliyi, yerli, sehar, rayon ve ya bélga iizro
Davlat orqani demskdir.

“Petroleum Operations” means all activities relating to the rehabilitation,
exploration, appraisal, development, extraction, production, stabilization,
treatment (including processing of Natural Gas), stimulation, injection,
gathering, storage, handling, lifting, transporting Petroleun to the Delivery
Point and marketing of Petroleum from, and abandonment operations with
respect to, the Contract Area, whether such activities are performed in the
Azerbaijan Republic or elsewhere.

“State Customs Committee” means the main Governmental Authority for
the Azerbaijan Republic which has the authority to govern, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the Ministry of Taxes, or his duly
appointed deputy, to govern, regulate, levy or collect import and export taxes
and duties.

“Customs organ” means local, district, city or regional Governmental
Authority where the party is registered for Tax purpose.

“Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services related to the
Contract.

“Ministry of Taxes Department” means the Ministry of Taxes, local,
district, city or regional Governmental Authority where the party is registered
for Tax purpose.
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Azarbaycan Respublikast Conub-Qorbi Qobustanma Sixzagirli Seytanud, Biirgei
Donquzdug, Nardaran, lixigi, Qorbi Hacrveli Sund Sargi Hacivoll, Turagay,
Kenizodag, Qorby Duvanny, Duvann, Solaxay ve Dasgrl Yataglariun daxi) oldugu
¢ bloku tizro Dlave Dayer Vergisi hagqinda Protokol!

Protocol Concerning Value Added Tax Jor Three Blocks of the South-West Gobustan
Including the Shikhzagirli, Sheitanud, Byurgywt, Donguzdyg, Nardaran, llkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny,
Solakhay and Dashgil Fields of the Azerbaijan Republic

“Vergi va ya Vergilar” — Hokiimet ve ya har hansi diger 6lka vo ya onun her
hanst siyasi qurumu ve ya vergiye calb edsn orqani terafindsn goyulan va
ya tutulan har hansi va biitiin mévcud ve ya gelacek galir vergilori, manfoat
vergisi, dovriyya vergisi, satisa géro vergi, istifadeyo goro vergi, aksizlar,
yitksok moenfeote gore vergi, alave deyar vergisi, tesarriifat emsaliyyatlarinin
aparilmasina verilen lisenziyalar uctn haglar, lisenziyal satisa géra vergi,
soxsi emlaka gére vergi, torpaqdan istifadeys goro vergi, igsizliye goro
yardim, qocahga géro &denislar, sosial teminat iizro ve hor hansi digar
vergiler, idxal va ixrac riisumlar, haglar va digar 6dsmaler demakdir.

“Vergi rezident” - Azerbaycan Respublikas Cenub-Qoarbi Qobustanin
S1xzagirli, $eytanud, Biirgiit, Donquzdug, Nardaran, Ilxi¢i, Qarbi Hacivali,
Sundi, $arqi Haciveli, Turagay, Kenizedag, Qarbi Duvann, Duvann,
Solaxay va Dasgil Yataglarinin daxil oldugu ii¢ bloku tizra 9mokdaglann va
fiziki soxslerin vergiya calb olunmas: haqqinda Protokolda miioyyen edilmis
mo’nam dagiyir.

“9DV” — Azorbaycan Respublikasinin Olava Dayer Vergisi demokdir.

“Tax” or “Taxes” mean any and all existing of future income, profits,
turnover, sales, use, excise, excess profits, value added, business license,
franchise, personal property, land use, unemployment compensation, old age
benefits, social security and any other taxes, import and export duties, fees or
other charges assessed or levied by the Government or by any other country,
or any political subdivision or taxing authority thereof.

“Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons for Three Blocks of
the South-West Gobustan Including the Shikhzagir}i, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic.

“VAT” means the Azerbaijan Republic value added tax.

23

NGV T




Olava 2

Neft-qaz smaliyyatlan ile bagh Sifir Faiz Daracali 9DV
Sertifikat: {iglin Oriza

Sifir Faiz Daracali 8DV Sertifikati di¢lin miiraciot Terefin ad

Azorbaycan Respublikasinda Vergi Odoyicisinin Identifikasiya Némrosi

Adi yuxanda gosterilon Terofdon mallary, isleri ve ya xidmetlori Birbaga
alan sifarigginin adi (Neft-qaz emsliyyatlar ilo bagh diger Subpodrater)

Omaliyyat sirketinin ad1

Neft-qaz omaliyyatlaninin ads

Bununla xahis editem ki, yuxarida adi ¢akilon tarsfs yuxarida geyd olunan Neft-
gaz ameliyyatlari ilo baglh olaraq sifir faiz (0%) deracesinde 9DV calb etmsys vo
colb olunmaga selahiyyet versn Sifir Faiz Deracoli ODV Sertifikati verssiniz.
Orizenin baxilmasinda Size vardim etmsk meqgsadite asafidak: me’lumatlar
taqdim edilir:

1.1,

1.2,

1.3

Yuxarida géstorilon Omeliyyat Sirketi, yuxanda géstarilan Neft-qaz
amoliyyatlan ils baglh olaraq, bu arizeni veran terafdsn Azsrbaycan
Respublikasinda, birbaga ve ya dolays: ils, mallar, islar ve xidmetler
alacaqdir vo hamin teref taqdimetmaler Gzro sifir faiz (0%) derocesi ile
DDV calb edacek ve ya hamin terefden iglor, mallar vo xidmetlor iizre
sifir faiz (0%) daraca ilo @DV calb olunacaqdir.

Bu arizays aid olan sazisa(lers) uygun olaraq, agagidaki mallarm, islarin
va ya xidmatlorin taqdim edilmesini hayata kegirmak nazerds tutulur:

Bu tegdim etmeler igiin miiqavilelorin nezerde tutulmug e’tibarlihq
miiddsti:

Appendix 2

VAT Zero Rate Application
In Respect of Petrolenm Operations

Name of party Seeking VAT Zero Rate Certificate

Identification Number of Taxpayer in the Azerbaijan Republic

Name of Direct Purchaser (Other Sub-contractor in connection with Petroleum
Operations) of goods, works or services from Party Named Above

Name of Operating Company

Name of Petrolenm Operations

1 hereby request a VAT Zero Rate Certificate be issued to the party whose name first
appears above authorizing such party to charge and to be charged VAT at the rate of
zero (0) percent in connection with the above named Petroleum Operations. To assist
in your consideration of this matter, the following information is provided:

1.1

1.2

1.3

The Operating Company named above will receive supplies in the Azerbaijan
Republic of goods, works or services relating to the above named Petroleum
Operations directly or indirectly from the party submitting this application who
shall charge and to be charged VAT at the rate of zero (0) percent on those
supplies. ‘

The following goods, works or services are contemplated under contract(s}
relating to this application:

The estimated duration of the contract(s) for these supplies is

’ /N




Nett-gaz srnaljpyatiar ije bagh Sifir Faiz Dorocoli
SV Sertifikalr tgiin Brizo

VAT Zero Rate Application
In Respect of Petroleum Operations

1.4.

1.5.

Imza:

Adi va soyad: (¢ap harflari ils):
Vozifasi:
Orizenin verilmo tarixi:

Sizin terofinizde gerar qebul edilorksn agafidaki slave mo’lumatlar
shamiyyatli ola bilar:

Sifir Faiz Daracsli 9DV Sertifikatsing asasen ODV sifir faiz (0%) deraca
ilo hesablandig: hallarda, bels taqdim etmani hayata kegiran taref, belo
Sertifikatinin surstini alir ve bu sursti bes (5) il miiddatinds saxlayir va
Vergilor Nazirliyinin asaslandirilmg xahisi ilo ona teqdim edir.

Sertifikatin tazelonmasi iiglin erize verildiyi teqdirds,

Qiivvade olan Sertifikatin nédmrasi

Omeliyyat Sirketinin tesdiqi:

Imza:

Adr ve soyadi (gap herfleri ilo):
Vozifosi:
Tasdiq tarixi:

Vergilar Nazirliyi tarafindan:

Crizanin goabul edilma tarixi;
Imza:
Ad va soyadt (gap harflori ilo):

1.4 The following additional information may assist you in your determination:

1.5  Where VAT has been charged at a rate of zero (0) percent by virtue of a VAT
Zero Rate Certificate parties making such suppliers shall receive a copy of
such certificate and shall retain such copy for a period of five (5) years and,
upon reasonable request shall produce it to the Ministry of Taxes.

Signed:

Name Printed:

Title:

Date Application Submitted:

Current Certificate Number for Renewal Application:

Operating Company Acknowledgment:

Signed:

Name Printed:

Title:

Date of Acknowledgment:

Date Application Rleceived
By the Ministry of Taxes:

Signed:
Name Printed:




Olava 3

Neft-qaz amaliyyatlan ile bagh Sifir Faiz Daracsli 9DV
Sertifikat1

Sertifikat sahibinin adi

Azerbaycan Respublikasinda vergi 6dayicisinin identifikasiya némrasi

Statusu (Podrate: teref, Omsliyyat Sirketi ve ya Subpodratgi)

Neft-qaz amaliyyatlaninm adi

/
9DV Sertifikatimn nomrasi / Mal, i vo ya xidmet taqdim edsne verilon surstin
ndmrasi

Quvveyaminms tarixi E’tibarliliq miiddatinin bagagatma tarixi

Bununla tesdiq edirem ki, yuxarida adi ¢okilen terefin ve yaxud adi ¢akilan
torefin tnvanmna Neft-qaz smsliyyatlan il bagh mallarin, iglerin vo ya
xidmstlarin taqdim edilmasinin hayata kegirilmasi ilo alagadar olaraq:

1) Podratqr terof ve Omsliyyat Sirketi, yuxarnda gostorilon Neft-qaz
emeliyyatlan ilo bagh mallar, islor vo ya xidmetler iizre onun torafindan
hayata kegirilen biitiin taqdimetmalarden sifir faiz (0%) daracada 9DV colb
edir.

2} Podratgi terefe ve ya ©meliyyat Sirkstine, yuxanda gdsterilen Neft-gaz
amaliyyatlan ile bagl mallar, isler ve ya xidmatlor birbasa ve ya dolayisi ila
taqdimetmolori hayata kegiren Subpodratg: hemin taqdimetmelordon sifir
faiz (0%) daraca ilo DDV calb edir.

3) Podratq terefe, Omsaliyyat Sirkstina ve ya Subpodratgiya yuxarida gostarilan
Neft-qaz amoliyyatlan ils bagh Azarbaycan Respublikasinda mallar, iglar va

Appendix 3

VAT Zero Rate Certificate
In Respect of Petroleum Operations

Name of Certificate Holder

Identification Number of Taxpayer in the Azerbaijan Republic

Status (Contractor Party, Operating Company or Sub-contractor)

Name of Petroleum Operations
/
/ Number of Copy Supplier

VAT Certificate Number

Effective Date Expiration Date

I hereby certify that, in connection with supplies of goods, works or services made in
connection with Petroleum Operations by or to the above mentioned party:

1} A Contractor Party and Operating Company shall charge VAT at a rate of zero
{0} percent on all supplies made by it of any goods, works or services in
connection with above named Petroleum Operations.

2) A Sub-contractor making supplies of goods, works or services directly or
indirectly to a Contractor Party or Operating Company in connection with the
above named Petroleum Operations shall charge VAT at a rate of zero (B)]
percent on those supplies.

3) Any supplier making supplies in the Azerbaijan Republic of goods, works or
services in connection with the above named Petroleum Operations directly to a

]

N/ S
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Nell-gaz amalfyyatiar: ilo bagh Sifir Faiz Dorscali
DV Sertilikaty

VAT Zero Rate Certificate
In Respect of Petroleum Operations

4)

5)

6)

ya xidmetler iizre taqdimetmalari hayata kegiran hor hansi taqdim edan
hemin taqdimetmolardan sifir faiz (0%) deracada BDV calb edir.

Mallar, islor ve ya xidmetisr izro teqdimetmolari hayata kegiron Podratg
torof, Omaliyyat Sirketi vo ya Subpodrate Digar terafs (Diger sazislore
uygun olaraq bele teqdimetmslarden sifir faiz (0%) dsracads ©DV-s cslb
etms vo ya calb olunma hiiququ olan terefs) ve ya onlarin miivafiq Ortaq
sirkotlorine bels toqdimetmaloarden sifir faiz (0%) darace ile ODV calb edir vo
calb olunur.

Bu Sertifikata uygun olaraq sifir faiz (0%) derece ils DDV hesablanan
hallarda, bels teqdimetmalari hayata kegiran tersflor bu Sertifikatin suratini
alir vo onu bes (5) il arzinde saxlayir ve Vergilor Nazirliyinin Idarasinin
asaslandiriimis xahisi ile ona taqdim edir.

Bu Sertifikatin e’tibarliliq miiddati baga ¢atandan sonra hamin Sertifikat
Vergiler Nazirliyina tshvil verilir.

Verilmo tarixi:
Vergilor Nazirliyi:
Imza:
Adt ve soyadi (¢ap harfleri ila):
Vozifesi:
(Mhiir)

4)

5)

6)

Contractor Party, Operating Company or Sub-contractor shall charge VAT at a
rate of zero (0) percent on those supplies.

A Contractor Party, Operating Company or Sub-contractor making supplies of
goods, works or services to another party (who is entitled to charge and be
charged VAT at a rate of zero (0) percent on such supplies pursuant to Other
Contracts) or to their respective Affiliates shall charge and be charged VAT ata
rate of zero (0) percent on such supplies.

Where VAT has been charged at a rate of zero (0) percent pursuant to this
certificate, parties making such supplies shall receive a copy of this certificate
and retain such copy for a period of five (5) years and, upon reasonable request,
shall produce it to the Ministry of Taxes.

Upon expiration hereof, this certificate shall be surrendered to the Ministry of
Taxes.

Date of Issuance:

Ministry of Taxes:
Signed:
Name Printed:
Title:
(Seal)

W
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Olave 4
Neft-qaz amsliyyatlan ilo bagh
©DYV Bayannamasi

Vergi ddayicisinin adh

Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomrosi

Stfir Faiz (%) Daroacali 8DV Sertifikatimn Némrasi

Neft-qaz amaliyyatlarinm ad
-da baga gatan Toqvim riibi ii¢iin

I. Taqvim ritbii erzinds, Azerbaycan Respublikasmda taqdim edilon mallar, iglar vo ya
xidmatler Uizre sifaris¢ilorden ahnmis (nagd pul vesaitlori vo ya bank kégtirmoaleri
formasinda) édanislar ---

a.  Neft-qaz smoliyyatlari ilo bagh Digar golir

b. Karbohidrogenlarin satis:

c.  Neft-gaz amoaliyyatlan ils bagh olmayan
tasarriifat faaliyyati

2. Teqvim riibit middstinda alinan 9DV

3. Taqvim riibii miiddatinde Azerbaycan Respublikasinda mallar, iglori va ya xidmestlari
taqdim edanlore ddonilen (nagd pul vesaitlari ve ya bank kégiirmslari formasinda)
ddonislar--

a. Neft-gaz amaiiyyatlan ils bagh
b. Neft-gaz smsliyyatlan ile bagh olmayan
4. Toaqvim riibli middatinda ddanilon DDV
5. 9DV-in xalis mablagi--
Geri gaytaniimali olan
{Dgar 4-cii bonddeki mablag 2-ci banddakindan artiq olarsa)
Odsnilmali olan

(Dgar 2-¢i banddaki mablag 4-cii banddekindan artig olarsa)
Imza:
Adi va soyad; (gap harfleri ila):
Vozifasi:
Taqdim edilma tarixi:
Ahnma tarixi:

Vergilor Nazirliyinin Idarssi:
Imza:
Adi va soyad: (zap harflori ila):

Appendix 4

VAT Return

In Respect of Petroleum Operations

Name of Taxpayer

Identification Number of Taxpayer in the Azerbaijan Republic

Name of VAT Zero Rate Certificate

Name of Petroleum Operations

For the Calendar Quarter Ended

1. Payments received (in cash or by bank transfer) from purchasers for supplies of goods,
works or services in the Azerbaijan Republic during the Calendar Quarter ---

a. Other Income in connection with Petroleum Operations
b. Sales of Petroleum
¢ Business activities not related to Petroleum Operations

2. Output VAT collected during the Calendar Quarter
3. Payments made (in cash or by bank transfer) to suppliers

in the Azerbaijan Repubiic during the Calendar Quarter

a In connection with Petroleurn Operations
b. Not related to Petroleum Operations
- Input VAT paid during the Calendar Quarter
5. Net VAT

Refund (if 4 is greater than 2)
Due (if 2 is greater than 4)

Signed:

Name Printed:

Title:

Date Submitted:

Date Received:

Ministry of Taxes Department:
Signed:
Name Printed:

‘ cf. Wb




4-cii Olaveys I Qosma

Neft-qaz emsliyyatlan ilo bagh basa ¢atrmg (qiivvasine xitam verilmig)
subpodrat saziglerine dair 8DV haqqinda Hesabat

Vergi ddayicisinin ad:

Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomrosi

Sifir Faiz (0%) Daraceli @DV Sertifikatinin Némresi

Neft-qaz amaliyyatlarimn adi
-da basa ¢atan Taqvim riibii iigiin

Attachment I to Appendix 4

VAT Report of Terminated Sub-Contractor
In Respect of Petroleum Operations

Name of Taxpayer

Identification Number of Taxpayer in the Azerbaijan Republic

Name of VAT Zero Rate Certificate

Name of Petroleum Operations
For the Calendar Quarter Ended

Subpodrat¢inin E’tibarlilig Country of
hiiqugi saxs, miiddatinin Incorporation,
tagkilat va ya basagatma Formation or
votendas (eger o, (sazigin giivvasing (if Physical
fiziki goxsdirss) Sazigin xitam verilma Name of Person) Date of
Subpodratgimim adi oldugu &lke baglanma tarixi tarixi) Sub-contractor Citizenship Date of Contract Termination
2




4-cii Dlaveys II Qosma

Neft-qaz emaliyyatlar ila bagh Sifir Faiz (0%) Deracali
ODYV Sertifikatinin suretini almis Subpodrateilarin
Siyahist

Vergi 6dayicisinin ad:

Azorbaycan Respublikasinda Vergi Odoayicisinin Identifikasiya Némrosi

Sifir Faiz (0%) Daracoli 9DV Sertifikatinin Némresi

Neft-qaz amaliyyatlarinin ad:
-da baga ¢atan Teqvim riibi figiin

Attachment II to Appendix 4

VAT Schedule of Sub-Contractor Receiving a Copy of VAT
Zero Rate Certificate
In Respect of Petroleum Operations

Name of Taxpayer

Identification Number of Taxpayer in the Azerbaijan Republic

Name of VAT Zero Rate Certificate

Name of Petroleum Operations
For the Calendar Quarter Ended

Subpodratginin hiiquqi
soxs, tagkilat ve ya Country of Incorporation,
vatandas (ager o, fiziki Sazisin Formation or (if Physical
Subpodratginin adi soxsdirsa) oldugu &lke Baglanma tarixi Name of Sub-contractor Person) Citizenship Date of Contract
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Olava 5

Azarbaycan Respublikasinda ©lave Dayar Vergisi tizra
tatbiq edils bilan Protokol haqqinda Bildirig

Bildiris versn Tarafin ad:

Azorbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomrosi

Men bununla, birge smeliyyat, kesfiyyat, islanme ve ya hasilatin pay bolgiisii
haqqinda sazisde (asagida gosterilon bele sazisin ve ona dair protokollann
milddaalarina miivafiq olaraq ARDNS-in va ya onun istanilen Ortaq sirkotinin do
toref oldugu sazisda) torsf olan har hansi terefe mallanin, islerin va ya xidmsatlarin
taqdim edilmsasi ile slagadar 8DV iizrs bildirisleri, hesabatlar, bayannamsaleri vo
diger senadleri Vergiler Nazirliyino toqdim etmak {igiin icaze verilmasini xahis
edirom:

9DV gaydalarini tonzim edem Sazigin ad:

Beloa Sazis iizro Olave Daysr
Vergisi haqqinda Protokolun
Qiivvayaminma tarixi

Belo Sazisin qlivvoyaminme tarixi

Bu bildiris Vergiler Nazirliyl torafindan tosdiq edilonden sonra Vergiler
Nazirliyinin yazih razilif) olmadan deyigdirile bilmaz.

Bu arizeni veren taraf yuxarida géstorilon sazigin tarsfi ve ya torofin birbasa va ya
dolayisi ilo subpodratgisi olmagi dayandirdign tarixden sonra otuz (30) gin
miiddatinda, bele torefin ©DV ile bagh iizro bildirislori, hesabatlar,
bayannamaleri va diger bu kimi senadlari Vergiler Nazirliyinin Idarssine teqdim
etmasi meqsadile, hal-hazirda homin torafs hansi sazigin ve hamin sazis(lar) iizre
ODV-le baglt protokolun(larin) totbiq edilmasi haqqinda Vergilar Nazirliyina
bildiris verir.

Appendix §

Notification of Applicable Protocol
Concerning Value Added Tax in the Azerbaijan Republic

Name of Party Submitting Notice

Identification Number of Taxpayer in the Azerbaijan Republic

I hereby request approval to submit notices, reports, retumns and other correspondence
with the Ministry of Taxes Department concerning VAT, in connection with supplies
of all goods, works or services directly or indirectly to any party that is a party to
joint operating, exploration, development or production sharing agreement that
SOCAR or any of its Affiliates is also a party, in accordance with the terms of the
following such agreement and protocols thereunder:

Name of Agreement to Govern VAT Procedures

Effective Date of Protocol
Concerning Value Added Tax
Under Such Agreement

Effective Date of Such Agreement

Once this notification is approved by the Ministry of Taxes, it may not be changed
without the prior written consent of the Ministry of Taxes.

Within thirty (30) days of the date the party submirfing this notification ceases to be a
party or a sub-contractor directly or indirectly of a party to the agreement selected
above, such party shall notify the Ministry of Taxes which agreement and protocol(s)
thereunder concerning VAT are to now apply to such party for purpose of submitting
notices, reports, returns and other correspondence to the Ministry of Taxes
Department concerning VAT,
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Azorbaycan Respublikasinda Glave Dayor Vergiss dzre
totbig edile bifan Protokol hagginda Bildis

Notification of Applicable Protocol
Concerning Value Added Tax in the Azerbaijan Republic

Bu protokolun miiddealarinda bagqa ciir nozerda tutulanlara baxmayaraq, her
hansi bir toraf bu bildirisi va ©DV iizre mileyyan gaydalan (1) yuxanda
gostarilmis sazisde ve yaxud Protokolda nezerds tutulmus Vergi daracalarini,
azad olmalan, faiz deracelerini, cerime ve tutulmalan her hansi digar birge
amsliyyat, kasfiyyat, islonma ve ya hasilatin pay bélgisii hagqinda saziso vo
yaxud onlara aid ©DV hagqinda protokol(lara) va yaxud (2) birge emsliyyat,
kesfiyyat, islonma ve ya hasilatin pay bélgilisii hagqinda diger bu ciir saziglerds ve
yaxud onlara aid ODV haqqinda protokolda(larda) nszords tutulmug Vergi
daracalorini, azad olunmalari, faiz daracelarini, carima va tutulmalan yuxarida
gdsterilmis sazige ve yaxud protokola kegirmak i¢iin istifade etmayacokdir.

Imza:
Ad: ve soyadi {¢ap horflori ile):
Vozifasi:
Bildirigin verilme tarixi:

Omealiyyat sirketinin konkret Sazigi tostiq etmasi:

Notwithstanding anything to the contrary, this notification and the selected VAT
procedures shall not be used by any party (1) to transfer the Tax rates, exemptions,
interest rates, fines or penalties, contained in the agreement and protocol selected
above to any other joint operating, exploration, development or production sharing
agreement or protocal(s) thereunder concerning VAT, or (2) to transfer the Tax rates,
exemptions, interest rates, fines or penalties contained in any other joint operating,
explotation, development or production sharing agreement or protocol(s) thereunder
concerning VAT, to the agreement and protocol selected above.

Signed:
Name Printed:

Title:

Date Notification Submitted:

Acknowledgment of Operating Company for Selected Agreement:

fmza: Signed:
Adi ve soyad: (¢ap herflari ila): Name Printed:
Vazifasi: Title:
Tasdiq tarixi: Date of Acknowledgment:
Vergilar Nazirliyi terafinden tasdiq edilmasi: Approved by the Ministry of Taxes:
Imza: Signed:
Ad: vo soyadi (¢ap harfleri ile): - Name Printed:
Vazifasi: Title:
Tesdiq tarixi: Date:
(M&hiir) (Seal)
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